Mining in Vietnam

Vietnam has a wide variety of important mineral resources, but the mining sector was for a long time relatively small and undeveloped. The principal reserves are located mainly in the North, consisting of many different minerals including copper, natural gas, gold etc. Coal dominated the mining sector, and, along with carbonate rocks, crude petroleum, and phosphate rocks, it was produced in large quantity. Mining was Vietnam's fourth-leading industry in 2002; mining and quarrying contributed 6.6% to GDP, 91.2% of which came from oil, gas, and coal. The mining industry comprises state-owned companies, several state-and-foreign mining and mineral-processing company joint ventures, many small-scale local government-owned mining companies, local government–private mining company joint ventures, and local private miners.

Bauxite
According to initial findings by the Ministry of Industry, Vietnam has bauxite-reserves in the northern mountainous provinces of Cao Bang and Lang Son. Large reserves can be found in the Central Highlands. Also some bauxite is found in some Southern provinces.
The findings show that Dak Nong province in the Central Highlands is Vietnam’s richest bauxite ore region, comprising of five deposits in Quang Son, and two in Gia Nghia. Initial estimates put the bauxite reserves in the region at close to 2.7bil tones but none of these reserves have so far been mined. The bauxite deposit in Dak Nong province may prove to be the second largest in the world according to BHP Billiton.

Vietnam wants to quickly establish bauxite mining and refinery projects in the Central Highlands provinces, including Dak Nong and Lam Dong to produce alumina; the raw material used to produce aluminium ingots. Vietnam currently has to import 100,000 tonnes of alumina per year. 
Main, large scale bauxite mining activities in Vietnam

The main activities take place in Dak Nong province
 in the Central Highlands. There are two starting projects, one with BHP Billiton and one with Alcoa. Please see the list of involved companies on the next page for short information about the mentioned companies.
In July 2005, BHP Billiton and the Vietnamese government signed a $40 million exploration agreement to explore, mine and build an alumina refinery if viable in Dak Nong Province. Planning is to launch a mammoth $1,6bil mining and refinery project with a planned capacity of 1.5mil tones of alumina per year if the bauxite reserves are found to be commercially viable.

In April 2006 a MOU for a joint venture between Alcoa
  (49%) and Vinacomin (51%) to investigate the feasibility of a bauxite mine and alumina refinery in Gia Nghia bauxite deposit area. Alcoa will appoint the managing director. First stage capacity will be between 1.0 and 1.5 million metric tons per year and expansion opportunities from there. Transportation from the Dak Nong refinery to sea port will be carried by a railway to be implemented by other investors.

Other bauxite mining activities
In November 2006, also a framework agreement  was signed between Chalco and Vinacomin to examine bauxite deposits in Dak Nong province. There are no further details known.

Some more activities take place in Lam Dong province, the Central Highlands. Bauxite mines in the Central Highlands Province (Lam Dong) were capable of producing 1.7 million tons per year of ore (data from 2002-2006?).

Since April 2006 a bauxite mining and alumina refinery project is developed by Vinacomin in Lam Dong province. The refinery will be able to produce 600.000 tonnes per year.

In November, 2006 a MOU was signed for a joint venture between Sojitz and Vinachem to build a 550.000 ton alumina refinery in Lam Dong province. For establishing the venture probably, Nippon Light Metal from Japan will involve as well.

Response from the public to mining

Although in Vietnam protesting is a sensitive activity, recently there have been some protests against titanium mining on Nhon Ly island in Central Vietnam.

End of August , 2006 hundreds of protestors stormed four Vietnamese mining companies. The protestors demanded a halt to the mining operations as the mining had depleted water resources and severely polluted the environment. The island was also threatened by landslides since the titanium miners had left vast open craters which were open to the sea.

The Provincial People’s Committee called halt to the mining activities. However titanium mining in the region, aiming ultimately setting up an economic park on the island, was approved by the Vietnamese government.  Therefore the authorities will look for other locations to mine.
List of involved companies in bauxite mining

BHP Billiton –  A merger of Broken Hill Proprietary Company (BHP) from Australia and Billiton from the UK. It is the world largest mining company operating in 25 countries including mining iron, diamonds, coal, petroleum, bauxite. 

Alcoa World Alumina and Chemicals -  A global alliance between Alcoa and Alumina Ltd.  Alcoa is the world’s leader in aluminium smelting capacity and one of the world’s largest producers of aluminium, working in 43 countries.
Mitsubishi Corporation – one of the world’s largest diversified trading and investment companies.

CHALCO – Aluminium Corporation of China, one of the world’s largest alumina producers (Hong Kong listed)
Sojitz – Trading and Investment firm of Japan
Vinacomin– Vietnam Nationals Coals and Minerals Industry Group, a merger of the Vietnam National Coal Group and the Vietnam National Minerals Corporation. Vinacomin is a state enterprise which is responsible for all(?) bauxite development in Vietnam.

Vinachem – Vietnam Chemical Corporation (state enterprise)
Mining in Laos
Mining activities are still limited, even the geographical maps with minerals are of limited detail. Most mining activities focus on gold or copper. Australian companies play an important role in the mining industry of Laos. 
Laos plans to promote foreign and domestic investments in mining with the aim to increase revenues from that sector to 25% of the national gross domestic products(GDP) by the year 2025. Some five mining projects will become operational in the next five years (2005-2010).  The number of local and foreign companies licensed by the Lao government to invest in geological prospecting and mineral exploitation has so far reached 66 (August, 2005). Several of them export what they pull out of the ground. 

Laos warns that investors must strictly observe the country’s environmental laws. Production has grown rapidly to meet the strong demand from overseas. The country produced 10.11 million grammes of gold in 2005, up from 6.85 million grammes in 2004. It is forecast that the mining industry will contribute up to 10% of the country’s gross domestic product in 2006. 
A survey performed by Chinese companies during 2005-2006 has shown that Laos is rich in a variety of minerals such as gold, copper, tin, iron, limestone, etc... The survey, covering about 30% of the total land area, has located potential mineral reserves in over 560 areas. The central province of Khammouane is said to be the most abundant in mineral. 
Currently the Department of Energy and Mines is reviewing mining laws and changes should be in place by the end of 2007. Mining is a priority sector in Laos' economic development and the government aims to provide clarity on a number of issues such as company tax, royalties and environmental management. The energy and mines department was set up recently specifically to deal with these tasks and streamline management, as well as consider geological education within Laos and possible Government joint ventures. A new Department of Geology will probably be set up and provide geological support and information to foreign investors to speed up the discovery process and reduce the risk of investing in Laos. In approving the foreign investment regime in Laos, priority will be given to companies that work with local communities. There are already laws requiring 90 per cent of staff at the projects be local. The Laos government tries to negotiate in getting some local community development funds, but it is a difficult issue to negotiate. Compulsory contribution to community development is unlikely to form part of new mining laws.

Mining activities in Laos
Mining activities focus on gold and copper
. 
Oxiana (& Rio Tinto)
Oxiana, an Australian resource company, started mining for gold  in March 2003 and started copper production in March 2005 in the socalled Sepon project in Svannakhet, southern Laos near the border with Vietnam. 
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The company is already the largest Foreign Direct Investment project in Laos, and with around 2,000 permanent employees, is the single largest employer outside of government. Oxiana prepares to double copper production in 2006. The Sepon project will account for about half the value of Laos' exports in 2006.
The gold mine is 80 per cent owned by Oxiana Resources and 20 per cent by Rio Tinto. Rio Tinto has an appalling record of human rights violations and of destruction of communities and their lands, rivers and forests.
The companies have negotiated generous subsidies from the Lao government. For the first two years, Oxiana and Rio Tinto are exempt from corporate tax and employees are exempt from paying income tax. For the next two years, corporate tax will be paid, but at only half the usual rate. As the mine will only operate for seven years, this means that the government will only receive corporate tax at the full rate for three years. Meanwhile, there are no taxes or restraints on repatriation of money from the project. The government has waived duties on imported equipment. In return, the Lao government is to receive 2.5 per cent of the value of the ore mined (but only after Oxiana has subtracted the costs of selling, transport, smelting, refining and other treatment costs). The government also has an option to buy a 10 per cent share in the mine. Villagers' forests, farmland and swiddens will be cleared to make way for the mine. The Sepon gold mine will cover an area of 27.6 square kilometres, straddling the Nam Kok river, a tributary of the Mekong. Fisheries will be damaged. Huge volumes of waste earth and rock will be dumped. The local water table will drop. Cyanide, a chemical which is extremely toxic to fish, wildlife, plants and human beings, will be used to extract gold from ore. Leaks of cyanide from mining operations are common. According to the original planning for the gold mine, two villages with a total population of 120 people, will be moved. The mine will also take up land within other village's territory. The project's Resettlement Action Plan, acknowledges that in these villages, "relocation might eventually be necessary" and adds that "one other village, not currently listed for relocation, Ban Vieng (25 households), may require relocation." 

Response from the public to mining by Oxiana

Protests against Oxiana’s coppermine in 2003/2004
In 2003, the European Investment Bank (EIB), the largest financing institution of the European Union (EU) considered funding for the copper project of Oxiana. The EIB finances agreements under European aid programmes. 

But an assessment by Oxiana pasted on its website admits that "the mining project may have environmentally and socially adverse impacts." It acknowledges that waste from its gold mining project at the same site has threatened endangered species in a nearby river, that local forests have been destroyed, and indigenous people have been relocated without proper land compensation.

Three environmental NGOs — Aidwatch that monitors Australian aid, Friends of the Earth International (FoEI), and CEE Bankwatch Network which monitors international aid in Central and Eastern Europe — joined forces to campaign against the project. The environment groups are concerned that the proposed copper mine will threaten the ecosystem of nearby rivers, which are key tributaries to the Mekong river. They say construction of the mine could lead to cyanide spills, illegal logging and increased stress on the biodiversity of the region. 

The EIB was due to take a decision on this project in December 2003. But it was put off following pressure from non-governmental organisations (NGOs) concerned about the effect the project would have on the local environment and community. The lobby focuses on the implementation of the European Commission’s pre-loan request to the EIB to conduct an environmental impact assessment specifically for the copper mine.

The NGOs point to recent findings in the extractive industry review of the World Bank that such mining projects do not alleviate poverty in countries with weak governance. The review says costs to the country and its citizens often outweigh the benefits of such a project because of corruption and frequent intimidation of local communities. The review recommended enhanced human rights protection, prior informed consent for people affected by a project, and an end to support for destructive mining technologies based upon a two-year long evaluation of the development impact of the World Bank group's support for oil, mining and gas projects.
The World Bank had offered Oxiana 30 million dollars to finance the project in 2002 but the company did not take up the offer. A World Bank official said this could have been due to its "due diligence and environmental/social requirements." 

The official said: "Clearly the lack of World Bank involvement in the project calls into question whether the World Bank guidelines will be met. With no formal agreement and hence obligation to adhere to the World Bank conditions there is no incentive for Oxiana to follow World Bank guidelines." 

Nevertheless in January 2004 the EIB approved the loan. According to the project outline on the EIB website, the project will be "designed to comply with local environmental regulations, the World Bank guidelines and best industry practices."
Visit by Australian invited by Oxiana to Laos mining projects  
The visit by Mandi Zonneveldt led to a positive article in an Australian newspaper. Main conclusions are:
· Improved housing for villages near the copper mines (from bamboo to wood/brick houses)

· Increased income for villagers from US$64 to US$400-500 a year.

· 30,000 people live in the 100 villages surrounding the Sepon mine and 84% of the households have at least one person working in the mine.

· The World Bank estimates that for every job created in the mine, another three or four are created in the local community.

· A micro-credit scheme has been set up by Oxiana helping to develop small businesses.

· More than 300 women have been trained in the traditional art of dyeing and weaving silk and cotton and their handicrafts are sold throughout Laos.

· Oxiana has provided clean water, schools, sealed roads and training to the community.

· Oxiana spends about US$3 million a year clearing unexploded ordnance in the area (former Ho Chi Minh trail area).

Pan Australian Resources (& BHP Billiton)
Pan Australian first entered Laos in 2001, and Pan Australian poured the first gold at its gold and copper mine at its Phu Bia goldmine in Xaisomboun Special Zone on the outskirts of Vientiane on 1 November 2005. Copper production is slated for mid-2007. Pan Australian has a 2,637 square kilometers mining lease and plans to invest as much as $230 million.

The Phu Bia mine is the first operational project Pan Australian Resources.  This is the first mining operation to be undertaken by Pan Australian Resources. The company proposes a major expansion of the project into a large scale copper and gold mine, with greatly increased environmental and socials risks. 

The Phu Bia Mine operates within the Xaisomboun Special Zone in Laos, which is administered by the Laos government army. Very little independent information is available on the current situation of the Hmong and other ethnic minorities that make up the majority of the population in the region, and the state of their relations with the army, government and mining officers due to restrictions on access to the region.  In 1994, the Laos Government excised the Hmong region from the Vientaine and Xiangkoang provinces to form a zone under military control.

Pan Australian is also developing the $230 million Phu Kham copper-gold mine in northern Laos. In May 2006 an agency agreement for the sale of copper-gold-silver concentrate has been agreed with BHP Billiton. This agreement represents a significant step forward in completing the commercial and marketing plans for the development of the Phu Kham Copper-Gold Project in Laos.
At full production, the Phu Kham Copper-Gold Mine is scheduled to produce an average annual production rate of over 200,000 dry metric tonnes of concentrate containing 52,000 tonnes copper, 47,000 ounces gold and 400,000 ounces silver.

Under the agency agreement, BHP Billiton will be appointed to manage the sale of all

the concentrate produced by the Phu Kham Copper-Gold Mine. Furthermore, BHP

Billiton will be responsible for the proposing and execution of a sales strategy on

behalf of Pan Australian to place half of the production. Pan Australian will soon

announce the details of an agreement with a leading metal trader to sell the other half

of concentrate produced from Phu Kham.

The agency agreement will provide Pan Australian with the expertise and global

exposure across the copper concentrate market that is provided by the BHP Billiton

marketing group.
Response from the public to mining by Pan Australian

Concerns have been expressed over the activities of Pan Australian Resources in this area prior to the mine’s development by American based group, Hmong International Human Rights Watch at a testimony to the US Congressional Forum in 2002. Particular concern was expressed over the potential for pollution of the Nam Ngum River and associated impacts on the Hmong population inhabiting the area. (www.hmongihrw.org/articles/forumlaos020502.shtml). Fish is the most important food source for villages in the region, many who also rely upon the river system for drinking water, irrigation and for the watering of livestock. 

Pan Australian in the news (2005) for contamination of a river
On the 20th of June, 2005, shortly after beginning operations, a cyanide spill occurred at the Phu Bia gold mine in Laos, operated by Australian company Pan Australian Resources. The cyanide consequently killed fish in the nearby rivers and poisoned villagers within at least 3km of the mine site.  Numerous sources in Laos, including government officials have reported that at least 60-100s of villagers fell ill as a result of poisoning after eating contaminated fish and drinking contaminated water. Despite confirmation by the government owned media that hundreds of villagers were poisoned from the cyanide spill, the company has claimed that no one suffered illness as a result of the incident.  Pan Australian reported the cyanide incident to the Australian Stock Exchange on June 24. 
The leak occurred in June but the mining company's agreement to compensate villagers was only announced in August. Foreign diplomats in Vientiane said they had heard of the leakage several weeks ago (before August, 2005).

Pan Australian has agreed to compensate villagers for contaminating the Bo River, killing fish and making hundreds of villagers sick. The Australian-owned Phu Bia Gold Mining Company has provided three tons of rice and 54 million kip ($A7,077) in compensation to 340 families living in Nam Yon, Nam Mo and Nam Mae villages along the Bo River, a tributary of the Mekong River that defines the Thai-Lao border. It was unclear from the report whether any villagers died from eating fish killed by the chemicals. But Pan Australian, which runs the Phu Bia Gold Mine, said contrary to "erroneous" media reports, no local village people were killed or made sick by the contamination. Mr Walsh said the company used local radio to advice villagers not to eat fish as a precaution. He did not know whether any villagers had eaten fish despite the warning. A health survey conducted by the company in cooperation with the Laos Government found no "unusual incidence of illness" amongst the local community, Pan Australian said in an ASX announcement today. No abnormal levels of toxicity in the fish were found either, the company said.

Australian non-governmental organisation the Mineral Policy Institute called for an "independent public interest delegation access to the site and the surrounding populations to review the current situation."

However, the mine is in a restricted military zone which is inaccessible to media and observers.

Conservationists have raised concerns about Laos' numerous mining and hydro-electric projects in light of the lack of measures and institutions to monitor their impact on the environment and villagers.

The World Bank estimates that two Australian mining projects -- Oxiana's Sepon operations in southern Laos and Pan Australian's Phu Bia project in the country's north -- will contribute about 8 per cent of the country's GDP in 2007. 

Other starting activities
· Rox Resources from Australia has teamed up with a local company, First Pacific, to explore for zinc and lead.

· Argonaut Resources has two exploration tenements in Laos.

· Ord River Resources has signed a joint venture with China Non Ferrous Metals to evaluate bauxite deposits in the South. Ord River Resources acts as operator with 49 % of the project. The aim is to define a resource within the next 12 to 18 months with a view to develop not only a mine but also an alumina industry.

List of involved companies in mining

Rio Tinto is the world's largest mining corporation, with over 60 mines and processing plants in more than 40 countries. The company has an appalling record of human rights violations and of destruction of communities and their lands, rivers and forests. A 1998 motion to the UK Parliament described Rio Tinto as "probably the most uncaring and ruthless company in the world." 

Oxiana Resources was formed by Owen Hegarty, a former executive at Rio Tinto. Based in Melbourne, Oxiana is a gold and copper mining company. As well as the Sepon project, Oxiana owns Dalton Pacific Resources in the Philippines, with six gold and copper mine projects in Northern Luzon. The company also owns shares in mines in Cyprus and Australia. 

Pan Australian Resources
Pan Australian Resources has evolved from exploring into a mining company with the first mining activities in Laos (Phu Bia mine). 
Relevant websites and institutes for information and lobby
Mines and Communities – UK-based 

http://www.minesandcommunities.org/index.htm

The mining news. News on minings impacts from communities and activists worldwide.

http://www.theminingnews.org/home.cfm
The Mineral Policy Institute, Australia; holding Australian mining companies accountable.

http://www.mpi.org.au/
Friends of the Earth International, Amsterdam, the Netherlands 
http://www.foei.org/
International Institute for Environment and Development (IIED) (including section about Mining, Minerals and Sustainable Development and attention for Indigenous People).

http://www.iied.org/mmsd/

Aidwatch that monitors Australian aid, trade and debt
http://www.aidwatch.org.au/
CEE Bankwatch – Although focussing on Central and Eastern Europe, it has joint lobby in Laos because European funds were involved.

http://www.bankwatch.org/
Business and human rights resource center
www.business-humanrights.org/
Asia Pacific Centre for Environmental Law including mining laws in the region, overview research etc.

http://law.nus.edu.sg/apcel/asean.htm

More laws and environmental legal firms

http://webdb.iu.edu/internationalprograms/scripts/accessinfo.cfm?categoryid=2&Country=vietnam
or country=laos for laos.

Information about Asia mining congress in March 2007 in Singapore.
http://www.terrapinn.com/2007/asiamining/ 
Inter Press Service (IPS) Asia-Pacific: 

PO Box 180, Dusit Post Office 
Bangkok, 10300 Thailand 

Tel. (66-2) 243-2300 
Fax (66-2) 668-5090 
Email: ipsasia@ipsnews.net
Earth Systems Lao

A research on small-scale gold mining in Luang Prabang has been done by
Earth Systems Lao

4/06 Phone Kheng Rd.

P.O. Box 2582,Vientiane, Lao PDR.

Tel: (856-21) 413 723

Fax: (856-21)416 563

E-mail: souphanh@laotel.com
For the report see: http://www.unido.org/file-storage/download/?file_id=44394
Maybe interesting if we need to approach if we wish to do research in Lao.
� Dak Nong province is a relatively new province and consists of 6 former Southern districts of Dak Lak province. 


� Alcoa World Alumina and Chemicals


� At least most of the info on internet is about gold and copper.





PAGE  
10

